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Purpose of Amendment No. 1 to the
FY-08 Intended Use Plan

The Purpose of this amendment is to revise thé FiMa08 Intended Use Plan to reflect the
following changes:

To amend Sections I.B., IV.A.i. &ii., V., VIII.,red Appendices A, B, C, D, F to reflect
changes associated with the revised capitalizafiant allotment to $8,146,000.

To amend Section VII. to include the addition o flollowing projects to the FY-2009
and After Planning List to allow for their fundirg FY-08:

Piney Woods Country Life School — New Elevatedkran

City of Corinth — Raw Water Transmission Line

City of Corinth — Raw Water Intake Structure

To amend Appendix G to reflect changes associatttdtiae required state 1:1 match due
to the change in the capitalization grant allotment

To amend Section I.C. Appendix F and Appendix deftect changes in proposed dates
associated with presenting this draft amendmentthe Board, advertising the
amendment, public hearing of this amendment, angtazh of this amendment.



Introduction
A. State of Mississippi’'s Drinking Water State Revolung Loan Fund

The Safe Drinking Water Act Amendments of 1996 (SB\Wstablished the national
Drinking Water State Revolving Fund (DWSRF) Prograhmat program allows the
Environmental Protection Agency (EPA) to make admation grants to states to, in
turn, provide low cost loans to public water systemkelp achieve or maintain
compliance with SDWA requirements. Accordinglye thtate Legislature (through
Section 41-3-16, MS Code of 1972 Annotated) creatieat is now called the Drinking
Water Systems Improvements Revolving Loan Fund (IRLE) Program, to receive the
federal DWSRF capitalization grants from EPA, amgrovide low cost loans to the
State’s public water systems to finance neededstriucture improvements.

That same legislation created the "Local Governsiant Rural Water Systems
Improvements Board (Board)," to oversee the adinatisn of the DWSIRLF Program.
The Mississippi State Department of Health (Departt)) as the state’s Drinking Water
primacy agency, supplies the staff and facilitiesgssary to administer the program.
The Board is composed of the following nine (9) rbens: the State Health Officer, who
shall serve as chairman of the Board; the Execiivector of the Mississippi
Development Authority; the Executive Director oétBepartment of Environmental
Quality; the Executive Director of the DepartmehEmance and Administration; the
Executive Director of the Mississippi AssociatidnSupervisors; the Executive Director
of the Mississippi Municipal League; the ExecutiMeector of the American Council or
Engineering Companies; the State Director of thaddrStates Department of
Agriculture, Rural Development; and a manager afral water system. Each agency
director may appoint a designee to serve in hizeomplace on the Board. The rural water
system manager is appointed by the Governor. drctbation of the program it was the
intent of the Legislature that the Board endeawartsure that the costs of administering
the DWSIRLF Program are as low as possible, inraerovide the water consumers of
Mississippi safe drinking water at affordable psice

As a condition of receiving the DWSRF capitalizatgrants, the SDWA requires that
each state annually prepare an Intended Use RJ&).(IThe IUP is designed to outline
how a state will utilize DWSRF funds to assist iotpcting public health. The DWSIRL
Fund consists of both state and federal fundsdefa funds are provided to the states in
the form of awarded capitalization grants. Eaeltess allotment of those grants is based
on EPA’s Needs Survey that is performed every j@ars. State matching funds
totaling 20% of the federal grant amount are resguto be deposited into the Fund and
have historically been provided through the isseasfdonds. The purpose of this IUP
is to convey Mississippi’'s DWSRF plan for FY-20@8EPA, other state agencies, the
state’s public water supplies, and the generalipubl



B. Program Overview

The basic framework under which the DWSIRLF Progogrerates is established by two
documents. The first document is the Drinking W&ate Revolving Fund Loan
Program Operating Agreement (Operating Agreemeettyéen the Mississippi State
Department of Health and the Environmental Pravecigency, Region IV. This
Operating Agreement was agreed to by both partidsapproved on August 10, 1998.
The Operating Agreement establishes the basic framkeof the DWSIRLF that is not
expected to change from year-to-year. The secondrdent is this IUP, which describes
how the State of Mississippi will obligate the Fg&B DWSRF allotment estimated to be
$8,146,000 from October 2008 through September 284 $hown in the capitalization
grant application. This IUP will show in detaiktfollowing: the goals (basic, long term
and short term), the structure, and the finant¢&ls of the loan program; the role of the
set-aside activities within the state; and mostartantly, the distribution of funds toward
public water system improvement projects and titera@ used in determining their
ranking within the priority system. If anyone wdduike to receive a copy of either of
these documents, they should contact William Moaid{s01) 576-7518 to request
copies.

C. Public Input, Review, and Comment Procedures

To ensure that the public has an ample opportaaitgview and comment upon the IUP,
the Department and the Board follow the “Mississfp@ministrative Procedures Law”
prior to final submission to EPA. A public notiperiod of at least twenty-five (25) days
allows for review and comment before a public hegariA second filing with the
Secretary of State’s Office occurs with the [UPdmimng law 30 days later.

Public notice will be given iThe Clarion Ledgera newspaper of statewide circulation,
to receive any written and oral comments on thiB.IUt will be held at 9:00 a.m. on
Thursday, May 15, 2008. A transcript of the palblearing recording the comments and
recommended solutions will be submitted to EPA glaith the Final IUP. If anyone
would like to receive a copy of the public heartranscript, they should contact William
Moody at (601) 576-7518 to request copies. A ocofpiye “Mississippi Administrative
Procedures Law” may be obtained from the Mississigeretary of State’s Office, and
can also be found on the Mississippi State DepartimieHealth’s website at
www.msdh.state.ms.us/dwsrf

Goals of Mississippi’s Drinking Water Revolving Loax Fund

The Board has established certain goals for the [RMS Program with the objective of
improving the program on an ongoing basis. Thdsgjoave been classified into three
categories that include basic, long term, and dkami. The goals were developed to
address the necessary requirements of federaltaredregulations, as well as the State’s
need and desire to maintain and enhance the progtamgress and the State of
Mississippi have placed particular emphasis orstisgismaller drinking water systems



under the DWSIRLF to ensure that these systems ddeguate technical, managerial,
and financial resources to achieve or maintain d@mge and provide safe water.

A. Basic Goals

)

Maintain a financially sound DWSIRLF in perpetuitjneet a portion of the

drinking water needs in the State within a reastengkriod of time; and fund

projects in order of public health importance. aftiing these basic goals will
help ensure that Mississippi's drinking water siggpiemain safe and affordable,
and that those public water systems that receindifig will be properly operated

and maintained.

Determine the DWSIRLF'’s yearly interest rate, tgkinto consideration that it
must be competitive with the private sectas well as other available funding
within the state. This will ensure the timely usfeavailable funds, as well as
ensure sufficient fund income is generated to pl®vior the perpetuity of the
Fund. Further details of loan terms and priorégking are outlined in Sections
IV and VI of this IUP.

B. Long-Term DWSRF Goals

1. Streamline Program Requirements/Procedures. M3iads to systematically

evaluate the existing program requirements andegha@s to determine possible
ways to streamline the program, to make it more-treendly, attractive and
beneficial to loan recipients, while ensuring conéd compliance with all federal
and state regulations and requirements.

. Maintain Cooperative Agreements with Other Lendiggncies. In addition to

improving program requirements and proceduresf, stambers of the DWSIRLF
Program are exploring the feasibility of creatingréversal web-based ranking
form for all lending agencies within the state.eTgroposed form would ask a
few simple questions, recommend a lending prograsedt on the responses and
submit the ranking form to the appropriate agentlis could help potential loan
recipients find the program that is right for theter utility, quickly and easily.

. Use Set-Asides to Fund Planning Grants. DWSIRBF are exploring the

possibility of using a portion of the Local Assista and Other State Programs
set-aside to fund planning grants for water systeenging fewer than 5,000
population. The completed plans could then be asddcilities plans required

for the DWSRF Program. Potential restrictionshis set-aside’s use may include
requiring appropriate action required by the grant&hin a specified period of
time and/or possibly requiring grantee to matclodipn of the planning grant
dollar for dollar.



C. Short-Term DWSRF Goals

1.

Complete the transition of DWSRF Program Adntratson from Mississippi
Department of Environmental Quality (MDEQ) to MSDHPreviously, this was
considered a long-term goal, but the transitiom plas been accelerated at
MDEQ’s request. MDEQ is experiencing a signifidamin increased workload
related to Hurricane Katrina recovery projects fohthrough the Mississippi
Development Authority (MDA). While existing persuel have completed
training, new employees must be hired and traindthhdle the project
management load. Throughout this process, the M@#HQ@emain available
under the existing contract until July 30, 200&$sist as needed in ensuring the
DWSRF Loan Program activities continue with minirdedruption.

Refine and improve the DWSIRLF Loan Program \ilié goal of making it more
attractive to the public water systems. This eatdun is based on input received
from “one-on-one” visits with engineering firmsast, meeting and conference
appearances, and general feedback obtained franrdogients and engineers
during the loan process.

Complete revamping of all standard operating@dores, checklists, forms, and
letters to reflect MSDH staff in full control ofédlDWSRF Program both
administratively and programmatically. Additionalthe DWSRF staff is
exploring the possibility of web-based checkligig éorms to electronically store
and process project management information.

Continue development of a web based system fokitrgdooth DWSIRLF and
Bureau of Public Water Supply projects which wilba access by consulting
engineers, contractors, and loan recipients tokchpproval/comment status of
their projects.

Continue to assist applicants in addressing capasgessment deficiencies found
during annual inspections by using technical sohdiafforded to by the use of
the technical assistance set-asides contracts.

Train new staff members using available trainingsgmns offered and provided
by EPA.

Structure of the Mississippi DWSIRLF

The Mississippi DWSIRLF is structured around thseparate funds that sustain the
program and help it achieve the basic, short-terchlang-term goals. The funds break
down further to specific accounts for specific ftioegs



A. DWSIRLF Loan/Operations Fund

Monies in the Fund support a majority of the fuocs of the Loan Program. These
functions include: administration of the programt-aside operations, and most
importantly, providing loans to public water systefar eligible projects. The Loan
Program is a reimbursement program. After the leawarded, costs associated
with planning and design, as well as project carcsion are reimbursed to the
recipient. Capitalization Grants from EPA, loapagments and interest earnings are
deposited into this fund.

1. Types of Eligible Projects:
Many types of projects are eligible for funding enthe loan program. For a
more detailed explanation of eligible costs forjpcts, please reference Appendix
A of the DWSIRLF Regulations.

2. DWSIRLF Set-aside Accounts:

The set-aside accounts reside under the umbretleedfund. Separate accounts

are maintained for each set-aside. A listing efght-asides taken by Mississippi

includes the following:

i) Administrative Set-aside: Used to administer trenlprogram and other non-
project-related activities.

i) Small System Technical Assistance Set-aside: tispdovide technical
assistance to small water systems through theadnal services of the
Community Resources Gro(pRG), Mississippi State University —
Extension Service (MSU-ES) and thississippi Rural Water Association
(MSRWA)

i) State Program Management Set-aside: Used to grawdditional financial
support to MSDH — Bureau of Public Water SupplyRablic Water System
Supervision program support.

B. DWSIRLF State Match Funds

As required by the SDWA, the State of Mississippisthmatch the capitalization
grant with State funds equaling 20% of the fedallatment. Mississippi historically
has received the required 20% state match fromrsaleeof General Obligation Bonds
authorized by the State Legislature and sold byMtssissippi State Bond
Commission. While state match monies providedubhothe bond sales are
maintained separately from the Fund for accountumgposes, they are still
considered to be under the “umbrella” protectiothef SRF Fund.

C. Drinking Water Systems Emergency Loan Fund (DWSELF)

This fund contains monies that are to be utilizely éor public water supply loans
which meet the definition of emergency. For furtimformation see Appendix J.



Financial Status of the DWSIRLF

This section outlines all sources of funding avaeéao the DWSIRLF program and
indicates intended uses. This section also deexthe financial assistance terms
available through the program.

A. Source and Use of Funds

Funding amounts and their use are outlined in agigel For FY-2008 the federal
allotment and required state match will providesatimated $6,842,640 in loans to
the public water supplies of Mississippi, with atimated $1,303,360 being utilized
for set-aside activities. Unobligated funds frdma previous year, anticipated loan
repayments, and interest earnings are additionates of funding, which are not
classified as state match.

1. Federal Allotment
The capitalization grant is estimated to be $80@®,based on the FY-2008
appropriation.

2. State Match Requirements

The State receives its 20% state match from tleecfabeneral Obligation Bonds
authorized by the State Legislature. The Legistapassed House Bill No. 209 to
establish a Local Governments and Rural Water 8ysteprovements
Revolving Loan Program and authorized the salel6{@0,000 in General
Obligation Bonds which were deposited into the LBand. As stated in the law,
one of the purposes for these funds is that, "Aliroy portion of the monies in the
fund may be used to match any federal funds tleahaailable for the same or
related purposes for which funds are used and egaeander this act.” Initially,
$10,000,000 of these General Obligation bonds weledin May of 1997 and the
proceeds were deposited into the Fund on May 297.1Qater, the remaining
$5,000,000 of the original bonding authority weokdsand deposited into the
DWSIRLF fund on October 5, 2000.

e $3,294,840 was used as state match for the FY-p7gGant,

* $1,654,340 was used as match for the FY-98 Cag,gran

e $1,733,900 was used as match for the FY-99 Cag,gran

e $1,802,020 was used as match for the FY-2000 Canpt,gr

» $1,809,480 was used as match for the FY-2001 cagt,gr

* $1,610,500 was used as match for the FY-2002 cagt,gr

* $1,600,820 was used as match for the FY-2003 capt,gr

¢ $1,494,100 was used as match for $7,470,500 dfYh2004 cap grant.
During the Spring 2003 Legislative Session, theislagure provided the Board
with an additional $130,000 in bonding authorifydditionally, during the Spring
2004 Legislative Session, the legislature authdriiz 613,000 in general
obligation bonds. A total of $1,740,000 was depabit the SRF Fund during the
1 Quarter of FY-2005.

e $129,776 was used as match for $648,880 of the ®4-2ap grant

-6 -



» $36,744 was used as match for $183,720 which wagethaining
FY-2004 cap grant.

* $1,573,480 was used as match for $7,867,400 dfYh2005 cap grant.
During the 2006 Regular Legislative Session, tigeslature authorized general
obligation bonds in the amount of $4,003,000, whighe sold and deposited in
the SRF Fund during thé' Quarter of FY-2007. After paying the issuancet cos
of $2,128.26:

» $83,620 was used to match the remaining $418,1@edfY-2005 cap

grant.

* $1,645,860 was be used to match the FY-2006 cay ($8,229,300).

* $1,645,800 was be used to match the FY-2007 cap ($8,229,000).

e $625,591 will be used to match a portion ($3,12%)%8 the FY-2008 cap

grant.
During the 2008 Regular Legislative Session, &nicipated that the state
legislature will authorize an additional $4,500,00@eneral obligation bonds
which should be sold and deposited into the Funihduhe 4" Quarter of FY-
2008.

e $1,003,609 will be used to match the remaining P9&cap grant.

* The remaining 3,496,391 funds will be used to méitiwre capitalization

grants.

3. Loan Increase Reserve
Beginning in FY-03 the Board began to make loanrdeafter approval of the
facilities plans and loan application rather théteracompletion of design. This
change in the loan award sequence increases #iftikd that bid overruns on
some projects may be greater than the constructinoingency included in the
loan agreement. In order to provide needed loare@ses to existing loans, the
Board intends to set-aside the amounts indicatégppendix A for such loan
increases to be awarded on a first-come, firstexkbasis. Any funds not
obligated for these purposes by the end of thalfigear may be made available
for new loan awards to the highest ranking prog@dt{at is ready for loan award
at the time funds become available.

B. Financial Planning Process

In accordance with the Board's desire to maintdinamcially sound DWSIRLF loan
fund in perpetuity, while at the same time meetmgubstantial portion of the
drinking water needs in the State within a reastngkriod of time, the following
financial decisions were made regarding the fund:

1. Efficient Bond Management
The Board intends that the Mississippi State Depant of Health apply for the
entire State allotment under the federal DWSRHuiting the set-asides
described in Section V. below. The Board has astitiat any bond proceeds be
deposited into the DWSIRLF fund to be "banked" teSMatch for federal



DWSRF capitalization grants, and has made thiseeatnount immediately
available for DWSIRLF loans.

2. Interest Rate Determination
As mentioned previously in the Goals Section oflthe, it is the Board’s
intention to adjust interest rates such that theate will eventually equal the
funds available. In order to insure that thisnest rate will be at or below the
prevailing market rates at the time a loan is mé#us,rate will be compared to
the twenty-year triple-A rated, tax-exempt insuregenue bond yield published
by The Bond Market Association/ Bloomberg (Bloongh@nline,
http://www.bloomberg.com/markets/rates/index.html

3. Investment
Investment Procedures for Excess Cash - Accordiniget State Treasurer, the
excess cash in the DWSIRLF is invested by the Stagasurer in securities
prescribed in Section 27-105-33, et. Seq., of tliesidsippi Code of 1972
Annotated, as amended. The securities in whicte 3tads may be invested
include certificates of deposit with qualified ®tatepositories, repurchase
agreements (fully secured by direct United StaresJury obligations, United
States Government agency obligations, United Stategrnment
instrumentalities or United States Government spatsenterprise obligations),
direct United States Treasury obligations, Unitéat€s Government agency
obligations, United States Government instrumetngalior United States
Government sponsored enterprise obligations, apa#rer open-ended or
closed-ended management type investment companyeastment trust
registered under the provisions of 15 U.S.C. Se@i@(a)-1 etSeq, provided that
the portfolio is limited to direct obligations is=diby the United States of
America, United States Government agency obligatitmited States
Government instrumentalities or United States Gavemt sponsored enterprise
obligations and to repurchase agreements fullyaterhlized by the securities
listed above for repurchase agreements.

C. Financial Terms of Loans

The following terms will be utilized for the purpo®f making loans to the public
water systems within the State of Mississippi.

1. Funding Limit
DWSIRLF loans may be limited at the discretion loé tBoard based on funds
availability or as otherwise stated under state law

2. Interest Rate
All loan terms will be at 1.95% annual interesteratompounded monthly, with a
maximum 20-year repayment period. The interedtrait accrue during
construction, but will commence at the completidéthe original construction
period.



3. Administration Fee
Revenues to pay for DWSIRLF program administratiosts will be received
from an administration fee of 5% of the originaballe loan amount that shall be
charged to all FY-2008 loan recipients. This adstiation fee is an eligible
DWSIRLF loan cost and will be included in each |l@@neement. Should any
loan for a certain project be terminated and latearded again, the new
administration fee will be based upon the currdigitde loan amount in the new
loan award, allowing credit for any previously padiministration fees. There is
approximately $1,600,006 this program administration fund at this timEhe
Department expects to receive an additional $1323during the current yeaf
the full requested amount of match is received.

)

ii)

Other Related Issues

Type of Assistance Providetihe only type of assistance to be provided under
the DWSIRLF loan program will be loans to publidiges which are

authorized under State law to collect, treat, sam@ distribute piped water for
human consumption, and to enter into a DWSIRLF lagreement, and

which have the ability to repay the DWSIRLF loarhese loans will be for

the construction of eligible drinking water prodoat, treatment and

distribution facilities.

Project Costs Eligibility:Eligible/allowable project costs will include theos
project costs that are eligible, reasonable, nacgsand allocable to the
project, within the established project scope amdet, in conformance with
the DWSIRLF regulations and approved by MSDH.

Loan Participation:DWSIRLF loan participation will be at 100% of ebte
project costs, less any funding made available fotimer agencies for these
same eligible project costs.

Pre-Award Costs: Project costs incurred prior to loan award will be

DWSIRLF loan eligible provided:

a. The debt is for work under a construction contfacivhich the notice to
proceed was issued on or after October 1, 2007trenBWSIRLF loan is
awarded by September 30, 2008.

b. The project is in compliance with all applicable BWRLF program
regulations and obtains MSDH approval of all aggilie documents prior
to award of the DWSIRLF loan.

c. The prospective loan recipient agrees that by mgicosts prior to loan
award, it proceeds at its own risk and relievesBbard, the Department
of Health, and the Department’s staff of all resgbitity and liability
should such costs later be determined unallowatslarfy reason or
should such funding not become available for aagoa.

d. The prospective loan recipient agrees that by magicosts prior to loan
award, no future commitment of funding a refinanpeaject is provided.



v) Priority List: The FY-2008 Priority List expires on September Z008.
Projects listed in the FY-2008 Priority List that dot receive funding by this
date will not be funded under the FY-2008 fundiggle, and will be subject
to the requirements of the FY-2009 or subsequéaantfed Use Plans and
Priority Lists. Detailed information for the FY-@8 DWSIRLF projects is
shown in Section VIl of this IUP.

Set-Aside Activities

The Safe Drinking Water Act allows each state teaséde up to 31 percent of its federal
capitalization grant to support non-project-reladeitiking water programs including:
administration of the loan program, technical dasise to public water systems, state
program management, and other special activifiéee State plans to use an estimated
$1,303,36Mf the federal grant to support these activitiesgwith an additional
estimated $814,606f state money needed for state program managemetoh. These
non-project-related programs will be operated l&yMEDH within the agency itself or
through contracts with other agencies or orgarorati Contracts between the MSDH
and other agencies or organization will be apprdwethe Board. Workplans for the
taken set-asides are included as appendices witisilUP. Workplans provided will
detail how funds will be expended. Additionallypgress reports will be included in the
Annual Report for those set-asides taken.

A. Administration

The State intends to set-aside funds from its F¥820apitalization Grant for
DWSIRLF administrative expenses to cover the cbatdministering the DWSIRLF
program. The Board intends to set-aside the maxifioum(4%) or $325,84€or
administrative purposes as allowed by the SDWAe iftajority of this set-aside will
be used to pay salaries and fringe for programopere dedicating time to the
administration of the DWSIRLF. This set-aside wibo be used for expenses related
to travel, training and possible equipment needexlitcessfully operate the program.
Costs beyond the set-aside’s total 4% will be piegliby funds generated through the
5% administrative fee included in each loan awakdditionally, the state wished to
exercise its right to continue to reserve the FYafd FY-04 administrative set-aside
funds from future capitalization grants to be takdren needed.

B. Small System Technical Assistance

The State intends to set-aside two (2%) percefif66,9200f its FY-2008
Capitalization Grant to provide technical assiséatacpublic water systems serving
under 10,000 population. With approval by the Blo#ne State intends to use this
set-aside to fund contracts fike following activities: Special Assistance to &eéd
Systems; Board Management Training for Water Sy<ddincials; On-Site Technical
Assistance; and Hands-on Operator Training. E&these activities is described in
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VI.

detail in the State of Mississippi Small Systemshigcal Assistance Set-Aside Work
Plan included as Appendix F to this IUP.

C. State Program Management

The State intends to set-aside the full ten per®o) or $814,600f its FY-2008
Capitalization Grant, as authorized by Section {gK2) of the Safe Drinking Water
Act of 1996, for State Program Management to be @mePublic Water System
Supervision (PWSS) activities conducted under 8eci43(a) of the act. These
activities are described in more detail in the &tdtMississippi State Program
Management Set-aside Annual Work Plan included@seAdix G to this IUP. The
State must provide a dollar-for-dollar match (100ftch) for Capitalization Grant
funds used for these activities. This match isaszje and in addition to the twenty
(20%) percent State match required for the Capatbn Grant. The State is allowed
to offset the 100% match requirement by claimiregddrfor State FY-2008 PWSS
expenditures that exceed the State’s FY-2008 PW&shmequirement. The State is
further allowed to use State FY-93 PWSS expendittoeffset the 100% match
requirement as long as this amount does not exbeegimount that can be claimed
from FY-2008 State expenditures. While this iswakd, the MSDH, Bureau of
Public Water Supply sees this as providing no amtthl monetary benefit to the State
Program Management Program and has elected tondehbk “coupon”. A tabulation
showing amount and source of funds to satisfy megghirements for the FY-2008
State Program Management set-aside is furnishéghendix H to this IUP.

D. Local Assistance and Other State Programs
No new funds will be taken from the FY-2008 Capziaiion grant for this set-aside.
Priority System

The SDWA provides the state with the flexibilitydetermine how to best utilize the
capitalization grant. Bearing this in mind, Missppi has particular issues facing its
public water systems which are unique to the stade/ever, the SDWA requirements
give priority to those projects which:

= address the most serious risk to human health

» are necessary to ensure compliance with the SDWinr@ments

= assist systems most in need, on a per househdkl bas

A. Funding and Ranking Rationale

Projects will be placed on the fundable portiorthad Priority List according to both

priority ranking and readiness to proceed. Thetéeady to proceed” means that all
loan application requirements established in tlogm@m regulations are met, and all
documents necessary for loan award are approvea prioject cannot reasonably be
expected to meet the Priority System deadlines the project will not be placed on
the current year’s priority list, but rather wilkplaced on the planning list. It is the

-11 -



Board’s judgment as to whether the project caneaely to proceed. Loans will be
awarded (within the available funds) in the follogiorder: projects above funding
line (the current year’s priority list) that havestrall Priority System deadlines will
be funded when they are ready to proceed.

1. Funding Lists and Bypass Procedure
Should any projects on the FY-2008 Priority Lisbwin above the funding line
fail to comply with the deadlines in Section D, fireject shall be bypassed and
the funds reserved for said project will be reldas€hese released funds will first
be made available to ensure that all projects abwéunding line meeting
priority system deadlines are funded with any rewer, made available to the
highest ranking project(s) shown below the funding that is ready for loan
award at the time funds become available. If rgpguts below the funding line
are ready for loan award at the time funds becoraéadle, projects shown
below the funding line will be funded on a firstrae, first-served basis as they
become ready for loan award and until the relefseds are awarded. This same
process will continue as each deadline passesedeased funds become
available.

2. Loan Decreases
Any funds recovered from loan decreases duringy®lae will be used: 1) first to
fund bid overrunsif funds from the loan increase reserve are nfficgent to
cover the bid overruns; 2) then to ensure thatrallects above the funding line
meeting the priority system deadlines are fundeddf least the amount shown
on the priority list) and 3) then to fund otherrisaand/or increases on a first-
come, first-served basis. Any funds not obligdtedhese purposes by the end of
the fiscal year may be made available for new Baards ready to proceed on a
first-come, first-served basis.

3. Match for SPAP Grants
On October 10, 2001, EPA issued policy memorandWSBF 02-01 to notify
regions and states of a change in policy regarttiequse of DWSRF monies for
providing local match for SPAP grants. This chamgEPA policy will allow the
state to use non-federal, non-state match DWSIRItfel$ to provide loans that
can be used as local match for SPAP grants awdodellinking water projects.

These non-federal, non-state match DWSIRLF load$unay be made available
to eligible SPAP grant recipients that are on therpby list, for use as local match
funds for their SPAP grants, provided the grarbidoan eligible work. Such
projects will be funded in accordance with the RtyoSystem and until all non-
federal, non-state match monies have been obligatddmand for such funds
has been met.

4. Disadvantaged Communities
While the Board doesn’t currently have a disadvaedacommunity program, in
the two prior IUPs of FY-2006 and FY-2007, it prded a forbearance period of
two years to specific water systems affected byridame Katrina with loans
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currently in repayment. That forbearance periogidiace expired and all
affected water systems have resumed repaymenttheFuore the Board does
not intend to implement a permanent disadvantagatunities program at this
time.

B. Priority System Categories

Project categories are defined below. Projectategory | will be funded each year
to the extent the Board makes funds available.jeBPt®in Categories Il through XI
are ranked in priority order; that is, all Categdryrojects are ranked higher than
Category Il projects, etc. Ranking is establishadlike manner through all
remaining categories. Adjustments will be madeesessary to comply with small
community set-aside provisions of the Federal SDA as established by the
Board [Section 1542(a)(2) of SDWA]. As stated poegly, the order of Categories
Il - Xl is intended to give highest priority to tb@ projects that address the most
serious risks to human health. Projects withinheaategory will be ranked as
described in Section C.

a. Category | - Previous Year Certified Projects
Priority for this category will be given to thegpious year Category |l projects to
the maximum extent practicable. This categoryrofgets includes projects that:
(1) were listed immediately below the funding liore the previous year’s Priority
List within an amount of approximately 25% of tlyaar’s total available funds;
(2) met all Priority System deadlines in the pregidiscal year; and (3) were not
funded due to lack of DWSIRLF funds or did not iigeean assurance of CDBG,
ARC, RUS, or other match funding in the previouscdil year. Within this
category, projects will be ranked according to therent Priority Ranking
Criteria.

b. Category Il - Primary Drinking Water Standards
This category includes projects to facilitate cdiamce with Primary Drinking
Water Standards. To qualify for this category ect§ must correct deficiencies
resulting in non-compliance with the primary dringiwater standards.

c. Category lll.- One Well
This category includes projects to provide adddilomater supply to systems that
have neither a backup well nor an MSDH-approvedrgerey tie-into another
system to ensure safe drinking water, and therebtegting the health of the
existing population.

d. Cateqgory IV - Pressure Deficiencies
This category includes projects to correct doautexd deficiencies that result in
existing systems routinely failing to maintain nmmim acceptable dynamic
pressure. Experience has shown that failure ofewaystems to maintain
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minimum acceptable dynamic pressure is the majouseaof system
contamination in Mississippi. System contaminatioat results from inadequate
water system pressure is considered by the MSDbetone of the most serious
drinking water-related threats to public healttMississippi.

. Category V — Source Water Protection Projects

This category includes projects to manage potentisburces of
contaminants/pollutants and/or prevent contamiMpolisitants from reaching
sources of drinking water. To be eligible for logarticipation potential
contaminants/pollutants and source water protecto@as must have been
identified in the public water systems Source Waesessment Plan Report
(SWAPR) prepared by the Mississippi Department n¥itbnmental Quality’s
Groundwater Planning Branch (GPB). If the publetev system has not received
its SWAPR from the GPB yet, or has documentati@t thay change its SWAP,
it shall provide in the facilities plan suitableadimnentation of potential sources of
contaminants/pollutants that is acceptable to tR8 Gefore the project will be
deemed eligible.

The projects will be ranked: first in order of thHaghest source water
classification that would be negatively impacteddmyrce water contaminants;
secondly, within each classification in order ofe tlpublic water systems
susceptibility assessment ranking as determineth&yGPB; and thirdly, within
each susceptibility assessment ranking in orderthef highest number of
connections served by the public water system.rc@owater classifications will
be ranked in the following order: surface waterrses; shallow (generalky 300’

in depth) unconfined water wells; shallow (gengrall300’ in depth) confined
water wells; and deep confined water wells.

Category VI - System Capacity Expansion To Servestibx Unserved
Residences/Businesses

This category includes projects to either expanttiexy system capacity or
construct a new drinking water system to ensure sainking water (source,
treatment and/or distribution) to serve existingidences/businesses in currently
unserved areas.

. Category VIl - Back-up Water Supply Sources Prgject

This category includes projects to provide addalosupply to systems with
insufficient back-up water supply sources to enssaée drinking water, and
thereby protect the health of the existing popatati As a minimum, a system
using ground water should be able to lose any drieo wells supplying the
system and still maintain minimum acceptable dymrapressure throughout the
entire system.

. Category VIII - Existing Facilities Upgrades (Me®di Primary Standards)
This category includes projects to rehabilitateplaee, protect or upgrade
deteriorated, worn, aged or obsolete equipmentijlitfes, etc., to assure
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continued, dependable operation of water systenesensuch systems are already
meeting Primary Drinking Water Standards.

i. Category IX - Secondary Drinking Water Standardsj&ets
This category includes projects to provide treatmiat brings systems into
compliance with Secondary Drinking Water Regulation

j. Category X - Consolidation Projects
This category includes projects to consolidate spasystems into a single
system for purposes other than those related tegGees 1l through IX.
Consolidation will also be considered in estabhghpriority ranking within all
categories, as described in the Priority Rankinite@a in Section C.

k. Category Xl — Other
This category includes projects that do not meectiteria of any other listed
category, and have been determined loan eligibdeaordance with the
DWSIRLF loan program regulations.

C. Priority Ranking Criteria

The criteria for ranking projects within each catggis intended to give priority to
projects that: (1) benefit the most people peratakpended; (2) assist systems most
in need on a per household affordability basisegsired by the Safe Drinking Water
Act; (3) use consolidation with other systems toect existing deficiencies and
improve management; (4) take into consideratiorstfstem’s current capacity; (5)
encourages participation in short-term and longiterchnical assistance programs;
and (6) encourages participation in the Drinkingt&/&eeds Survey. These
considerations are addressed by the Priority Rgn&niteria in the following

manner:

a. Benefit/Cost
Benefit/Cost points assigned to each project wi#l determined using the
following formula:

Benefit/Cost Points = Number of benedjtconnections
Total eligible cost of improvements (in $1.i0ioms)

The number of benefiting connections must beuthetl in the facilities plan
submitted by the applicant and is defined as thm efiindividual connections
currently experiencing deficiencies that will be coected by the
improvement and includes only existing residences, businesaed, public
buildings. Applicants must furnish information ¢inding hydraulic analysis, if
necessary) to support their estimate of the nurabbenefiting connections. The
total eligible cost is in millions of dollars (i,&6800,000 = $0.8 M).

b. Affordability Factor
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An affordability factor will be assigned to eacloject to reflect the relative needs
of applicants on a per household basis. The B#@Ge&t points calculated in
Section C.i. will be adjusted using the afforddpilfactor in the following
formula:

Adjusted Benefit/Cost Points = (Affordability Fata (Benefit/Cost Points)

The affordability factor used in the calculationdisfined as the ratio of the 2006
median household income for the State of Mississi{ff5,376) to the 2006
median household income for the affected commuanty will be no less than 1.0
and no greater than 1.5. Median household incambe used in the calculations
will be those displayed in the publication “The &mbook of Zip Code
Demographics”, Twentieth Edition or from the pubkss website at
http://www.esribis.com/reports/ziplookup.htmWhere the affected community is
included in more than one zip code area, an avewdfiebe used for the
community’s median household income.

. Consolidation

Any project that includes consolidation (ownepshand management) of separate
existing systems into a single system will recagasolidation points equal to 0.5
times the Benefit/Cost points assigned to the ptojélhe purpose of assigning
consolidation points is to promote reliability,ieféncy and economy of scale that
can be achieved with larger water systems whileadisaging the proliferation of
numerous separate small systems with their inhereefficiencies and
limitations. Projects, in any priority categorpat do not include consolidation
will receive zero consolidation points in the finedlculation of total priority
points.

Consolidation Points = 0.5 x (Benefit/Cost Points)

. System Capacity

Any project that includes scope of work to addrer#scal design capacity issues
(systems that are currently overloaded or withio {&) years of reaching their
current design capacity, as determined by MSDHI) nedeive additional priority
points equal to 25% of the Benefit/Cost points @esil to the project.
Documentation of the system capacity analysis @dmmendations to address
the design capacity issues must be addressed faditiges plan to be eligible for
these additional priority points.

System Capacity Points = 0.25 x (Benefit/Cost Bdint

. Participation in Short-Term & Long-Term Assistarii@grams

The State with the Board’'s approval has contragtgd Community Resources
Group (CRG) to provide both short-term and longrtexssistance to designated
water systems in the state based on their scorédsedatest Capacity Assessment
Form (CAF). This assistance is provided at no tm$ihe water systems.
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Participation by the water systems in these asgsistgprograms is voluntary.
However, any water system that has participatee@ither of these assistance
programs within the past two years will be eligibdereceive additional priority
points. Water systems participating in one of ¢hassistance programs will
receive additional priority points equal to 5% béir Benefit/Cost Points. Water
systems that have implemented all of the recomntemdamade by CRG will
receive additional priority points equal to 5% beir Benefit/Cost Points for a
total of 10%. Documentation of participation intheir of these assistance
programs and implementation of the recommendatioade by CRG must be
included in the facilities plan before additionalgpity points will be granted.

Assistance Points = *x Benefit/Costs Points

* 5% if the water system participates in the assise, or 10% if the
water system participates in the assistance andlements all
recommendations

Participation in the EPA or MSDH Drinking Water NiseSurvey

Any water system that participated in the most meddSDH Public Water
Supply Improvements Needs Survey or the EPA DrigRiviater Needs Survey
by satisfactorily completing and returning thisffioto MSDH will be eligible to
receive additional priority points equal to 10%loéir Benefit/Cost Points.

Needs Survey Points = 0.10 x Benefit/Costs Points

. Ranking Within Each Category
Within each category, projects will be rankedonder based on the total points
assigned the project using the following formula:

Total Priority Points = Adjusted Benefit/Cost Pant Consolidation Points +
System Capacity Points + Assistance Program Peinteeds Survey Points

Projects receiving the most priority points viaé given the highest ranking on the
Priority List. In cases of ties in the number oiopty points, projects with the
lowest median household income will receive thdénegj ranking.

. Small Community Set-Aside

Following completion of the ranking process, thefty List will be reviewed to
determine if at least 15% of funding for projectsowze the funding line is for
public water systems which regularly serve fewemt®,000 people, which the
Board has defined as a small community for the ggep of this set-aside. If this
is not the case, the Priority List will be adjustsdexchanging the lowest ranking
projects above the funding line that serve 5,00fhore with the highest ranking
projects below the funding line that serve feweantht,000, until the 15%
requirement is satisfied. Due to the reduced nurob&,000 population and less
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water supplies that met the facilities planningdlie, the 15% will not be able
to be satisfied.

It is anticipated that approximately 10.4% of alhgable DWSIRLF funds will
be awarded to small communities with population®,600 or less in FY-2008.
No small communities that met the September 307 200adline for submitting a
facilities plan were left off the fundable portiohthe FY-08 Priority List.

Results to Date Through the first eleven years of the DWSIRLBgram (FY-97
through FY-07) the program has averaged 22.9% lo&ailable funds being
awarded to small communities (population less tha000 as defined in the Safe
Drinking Water Act). During this same eleven-y@ariod, 41.7% of all funds
awarded went to small communities (population e 10,000). In FY-07
14.7% of all available DWSIRLF funds were awardediinall communities with
populations less than 10,000.

D. Priority System Deadlines

1. By October 1, 2007, a complete DWSIRLF faciliti¢gny prepared in accordance
with the DWSIRLF loan program regulations, musshbmitted to the MSDH
A complete DWSIRLF facilities plan includes: allRGagency comments; proof
of publication of advertisement for public heariagranscript of the public
hearing comments; copies of any comments recenoed the public; and a
summary of how each comment was addressed. Thefmaicant should also
submit one copy of the facilities plan to the Rwslities Service (RUS), if the
loan applicant has existing debt with RUS, alonthwi request for their approval
to incur this additional debt.

Any significant changes made to the facilities pliae., changes in the chosen
alternative, location of the facility, cost increaghat substantially affect the
financial capability of the loan recipient, etcfjea this date will be considered a
first submittal of the facilities plan. The loappdicant will then be considered to
be in violation of the Priority System deadline dhe project will be placed on
the planning portion of the priority list, or iféhlchange is made after adoption of
the Intended Use Plan, funds reserved for thiseptanay be released and made
available to other projects. This deadline alsgliap to all projects competing
for released funds during FY-08 and to be ableuity for the Previous Year
Certified Projects Category in the FY-09 IUP.

2. By May 1, 2008, a completed DWSIRLF loan applicatmd all associated
documents as described in the DWSIRLF regulationstie submitted to the
MSDH. Prior to beginning these documents the poteapgplicant and/or its
registered engineer must request and receive a BiWSapplication and
guidance, and it is recommended that they request-application conference
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with Department staff as early in the applicatioagess as practicalhis
deadline also applies to all projects competingéteased funds during FY-08
and to be able to qualify for the Previous Yeatrtiied Projects Category in the
FY-09 IUP.

. By August 1, 2008, all approvable documents anpga®eses to comments
necessary for loan award must be submitted to #paBment for its review and
approval This deadline also applies to all projects coingefor released funds
during FY-08 and to be able to qualify for the Roerg Year Certified Projects
Category in the FY-09 IUP.

*  Due to the current funds availability and demand fo FY-2008, all
projects submitting a complete or draft facilitiesplan to date have
been included on the fundable portion of the prioriy list.
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Category lll: One Well Projects

VIl.  FY-2008 Priority List
FINAL
Fiscal Year - 2008 Program Priority List
Mississippi Drinking Water Systems Improvements Revolving Loan Fund
Category Il: Primary Drinking Water Standards Proje cts
Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
Brandon, City of New Elevated Tank 39042 4670 24000 $2,205,000 $2,205,000
Sunrise Utility Association New Elevated Storage Tank 39465 3315 4350 $584,482 $2,789,482
Southwest Jones Water AssociatioiVell, Elevated Tank, & Distribution Lines 39459 1347 6276 $1,941,451 $4,730,933

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
New Hope Water Association Water Well 39119 5518 2863 $217,035 $4,947,968
Days Water Association Well and Treatment Plant 38651 537 2400 $1,492,050 $6,440,018

Category IV: Pressure Deficiencies Projects

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $

Ridgeland, City of Well and Elevated Storage Tank 39157 6944 20781 $1,500,000 $7,940,018

Langford Water Association Elevated Storage, Well, Distribution, Generator, & 39047 1257 4050 $1,258,769 $9,198,787

Tank Rehab

Category VII: Back-up Water Supply Sources Projects

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
Southaven, City of 1.0 MG Elevated Storage Tank 38671 812 38400 $1,477,613 $10,676,400
Southaven, City of Distribution Improvements 38671 419 38400 $840,431 $11,516,831
Southaven, City of Distribution Improvements 38671 235 38400 $1,449,971 $12,996,802

Category VIII: Existing Facilities Upgrade (Meeting Primary Standards)

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
Meridian, City of SCADA System 39525 16218 39559 $992,250 $13,959,052
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Meridian, City of Sludge Removal System 39525
Brandon, City of

12163 39559 $1,323,000 $15,282,052
Raise Existing Elevated Tanks 39042 1775 24000 $1,890,000 $17,172,052

*Funding Line 1 with Remaining Match — Available Funds $25,147,606
**Funding Line 2 with Full FY-08 Match — Available Funds $30,466,467

Category XI: Other

Project Project Description Zip Priority Service Area Loan Amount Statewide Cum.
Code Points Population Requested $
Corinth Utilities Commission Surface Water Treatment Plant 38835 2651 14200 $16,495,000 $33,667,052

***Eyunding Line 3 with Full FY-08 Match and Full R equested Bond Proceeds — Available Funds $33,96885

Corinth Utilities Commission

**

*k%

Surface Water Treatment Plant Generators 38835 2650 14200 $2,856,000 $36,523,052

Funding Line 1 indicates available funds basedh® remaining state match of $625,591 capturd)§2v,955 of the FY-2008
capitalization grant.

Funding Line 2 indicates available funds basexthe remaining state match of $625,591 and asditimatch of $1,003,609 received
during the 2008 Mississippi Legislative Sessionapture the full FY-2008 capitalization grant ($8,000).

Funding Line 3 indicates available funds basedthe remaining state match of $625,591 and rexethe full requested bond
amount of $4,500,000 during the 2008 Mississipgitiative Session to capture the full FY-2008 caf@ation grant and as well as

credit towards future capitalization grants.
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DRAFT

Fiscal Year - 2009 and After Planning List
Mississippi Drinking Water Systems Improvements Revolving Loan Fund
(Projects included on the Planning List did not meet the October 1, 2007 deadline for submission of a complete facilities plan. These projects have been ranked
on the Planning List based on information provided on the Request for Ranking Form. A determination of project eligibility can not be completed until the facilities
plan has been submitted and reviewed.)

Category Il: Primary Drinking Water Standards Proje cts

Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Hazlehurst, City of Wells (3) 39083 2015 4437 FY-2009 $1,485,225 $1,485,225
Billy's Creek W/A New Well, Pumps and Controls 38965 1775 2650 FY-2009 $498,645 $1,983,870
Category lll: One Well Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Mooreville-Richmond Water Wells, Tank, Generators, & Distribution 38857 1533 10200 FY-2009 $1,480,395 $3,464,265
Dexter Water Association Well, Treatment Plant, Elevated Tank, & 39667 459 263 FY-2009 $462,000 $3,926,265
System Consolidation
Category IV: Pressure Deficiencies Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Diamondhead Water and Sewer Water Distribution 39525 4213 7500 FY-2009 $807,030 $4,733,295
Progress Community Water Assoc.Elevated Tank and Distribution 39475 1734 5700 FY-2009 $1,095,806 $5,829,101
Glade Water Works Association  Dist Rehabilitation & Replacement 39443 1128 4000 FY-2009 $1,327,949 $7,157,050
Diamondhead Water and Sewer Water Distribution 39525 1097 7500 FY-2009 $410,130 $7,567,180
Oak Hill Water Association Elevated Tank and Distribution 38863 983 4000 FY-2009 $1,410,000 $8,977,180

Category VI: System Capacity Expansion to Serve Esting Unserved Residences/Businesses

Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Gautier, City of Well and Elevated Tank 39553 6947 18850 FY-2009 $1,492,365 $10,469,545
Wheeler-Frankstown W/A Supply, Storage, Treatment 38880 1732 4500 FY-2009 $1,003,315 $11,472,860
Biloxi, City of Distribution Improvements 39530 96 50000 FY-2009 $2,494,800 $13,967,660
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Category VII: Back-up Water Supply Sources Projects

Project Project Description Zip Priority ~ Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Diamondhead Water & Sewer Dist New Water Well 39525 5140 7500 FY-2009 $661,500 $14,629,160
Diamondhead Water & Sewer Dist Elevated Storage and Pumping Station 39525 2352 7500 FY-2009 $1,445,300 $16,074,460
Diamondhead Water & Sewer Dist New Water Well 39525 680 7500 FY-2009 $661,500 $16,735,960
Caledonia, Town of New Well and Treatment Plant 39740 616 5500 FY-2009 $3,416,700 $20,152,660
Category VIII: Existing Facilities Upgrade (Meeting Primary Standards)
Project Project Description Zip Priority ~ Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
DeKalb, Town of Rehabiliation of Elevated Tank 39328 4253 972 FY-2009 $189,000 $20,341,660
Vicksburg, City of Repair & Upgrade Filters, Recarbination 39180 2027 28000 FY-2009 $4,687,200 $25,028,860
Basins, & Softening Units
Bunker Hill W/A Distribution Improvements 39429 1413 1520 FY-2009 $525,000 $25,553,860
Piney Woods Country Life School Elevated Storage Tank 39148 396 570 FY-2009 $540,000 $26,093,860
Category XI: Other
Project Project Description Zip Priority ~ Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Corinth Uty Commission Raw Water Transmission & Dist. Line 38835 843 14054 FY-2009 $8,974,350 $35,068,210
Corinth Uty Commission Raw Water Intake Structure 38835 644 14054 FY-2010 $11,746,875 $46,815,085
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VIIl. FY-2008 Detailed Project List with Additional Infor mation

Project Schedule Project Assistance Technical Information
Population Initial  Project Cross-Cutter

Project Listing No. of Service BCD* CsD* CCD* Assist. Assistance Interest Repay Repay |Category Priority Equivalency

Area Type Amount Rate Period Date + Ranking  Project
Brandon, City of FY-20081 24000 [ 9/30/2008 3/1/2009 7/1/2010 Loan $2,205,000 1.95% 20 years 10/1/201d 2 4670 Yes
Sunrise Utility Assn FY-20082 4350 1/30/2008 4/1/2008 8/1/2008 Loan $584,482 1.95% 20 years 11/1/2004 2 3315 Yes
Southwest Jones W/A  FY-20083 6276 1/30/2008 8/1/2008 4/28/2009| Loan $1,941,451 1.95% 20 years 7/28/2009 2 1347 Yes
New Hope Water Assn  FY-20084 2863 1/30/2008 4/30/2008 7/30/2008| Loan $217,035 1.95% 20 years 10/30/20d 3 5518 Yes
Days Water Assn FY-20085 2400 9/1/2008 2/1/2009 2/1/2010 Loan $1,492,050 1.95% 20 years 5/1/2010 3 537 Yes
Ridgeland, City of FY-20086 20781 | 1/30/2008 3/30/2008 7/3/2009 Loan $1,500,000 1.95% 20 years 10/3/2004 4 6944 Yes
Langford Water Assn FY-20087 4050 1/30/2008 6/30/2008 6/24/2009| Loan $1,258,769 1.95% 20 days 9/24/2004 4 1257 Yes
Southaven, City of FY-20088 38400 1/1/2008 4/1/2008 5/5/2009 Loan $1,477,613 1.95% 20 years 8/3/2009 7 812 Yes
Southaven, City of FY-20089 38400 1/1/2008 4/1/2008 9/28/2008( Loan  $840,431 1.95% 20 years 12/27/20( 7 419 Yes
Southaven, City of FY-200810 38400 1/1/2008 4/1/2008 9/28/2008( Loan $1,449,971 1.95% 20 years 12/27/20( 7 235 Yes
Meridian, City of FY-200811 39559 [ 1/30/2008 3/30/2008 7/30/2008| Loan  $992,250 1.95% 20 years 10/30/20( 8 16218 Yes
Meridian, City of FY-200812 39559 | 1/30/2008 5/30/2008 5/30/2010( Loan $1,323,000 1.95% 20 years 8/30/201( 8 12163 Yes
Brandon, City of FY-200813 24000 [ 1/30/2008 3/30/2008 9/30/2008| Loan $1,890,000 1.95% 20 years 12/1/200§ 8 1775 Yes
Corinth Uty Commission FY-200814 14200 8/1/2008 4/1/2009 10/1/2011| Loan $16,495,000 1.95% 20 years 1/12/2012 11 2651 Yes
Small Sys. Tech. Assist. FY-200815 N/A N/A N/A N/A Grant  $162,920 N/A N/A N/A 12 N/A N/A
State Prog. Mgmnt FY-200816 N/A N/A N/A N/A Grant  $325,840 N/A N/A N/A 12 N/A N/A
Admin. Program FY-200817 N/A N/A N/A N/A Grant  $814,600 N/A N/A N/A 12 N/A N/A

Grand Total $34,970,412

- All of the above loan projects will require an environmental review in accordance with the State DWSIRLF regulation.

- These loan amounts include a 5% administrative fee charged to all FY-2008 loan recipients.

+ Project categories are defined in the Priority System on page 12 of this IUP. Category 12 is just for set-aside purposes and is not considered a
-project category

* BCD = Binding Commitment Date CSD = Construction Start Date CCD = Construction Completion Date
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Expected Public Health Outcomes & Performance Measas

The objective of this program is to disperse adikable loan and grant funds in a timely
manner in order to achieve the public health ptaecbenefits resulting from the
projects identified in the FY-08 IUP, and to enscoepliance with loan agreements, as
required by state and federal laws and regulations.

By implementing this FY-08 IUP and funding projest®wn on the FY-08 Priority List
(Section 1V) the Board will have the means to dlamand fund projects that will address
the most serious public health risks facing thelipwhater supply systems in the state.
The public health protection outcomes resultingrftbie funding of these projects will
be: three (3) systems will become compliant witimary drinking water standards; two
(2) water systems will receive an additional wataurce; two (2) systems will realize
improved pressures on their system; three (3) ptejer one water system to receive
back-up water supply sources for the water systemmy2) systems with three projects
that are meeting primary standards will receiveraggs; and one (1) system with two
projects will receive additional improvements. HBuecess of the DWSIRLF Loan
Program will be defined by the ability of the MSD#isuccessfully meet commitments in
the FY-08 DWSRF Work Plan.

Additionally, the majority of the projects as pr@ed should have minimal impact on the
environment due to the nature of their design. rifew wells are proposed which will
increase the state’s use of groundwater by a miramaunt. One of the proposed
projects allows the system improved sludge handting 10 MGD iron removal
treatment plant.
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A. FY-2008 Assumed Available Funds Mississippi DWSRFrBgram

The following breakdown of funds is based on ameted actual appropriation 08%9,029,000 after applying the
National Set-Asides of 1.7% will remain the same arbtate Allotment formula of 1.0% for the Drinfiwater

SRF in Federal FY-2008.

FY-2008 National Title | DWSRF Appropriation
Estimated Mississippi Allotment [section 1452(m)]*
FY08 State Match Required (20% of Mississippi Athent)

Total

FY06 Bond Proceeds Available for State Mat:h

FY08 Federal Funds Captured based on Available iMatc
Anticipated FY08 State match funds to be received
Anticipated FY08 Federal funds to be matched

Total FY-08 Federal and State Funds Available

Set-Asides

DWSRF Administrative Expenses [section 1452(g)(2%6]
State Program Management [section 1452(g)(2)]

Small Systems Technical Assistance [section 1452(gR2%

Total FY08 Set-Asides

Total FY08 Federal and State Funds Availablz
Total FY08 Set-Asides

Total FY08 Federal and State Funds Available fa @bligation

Total FY-08 Federal and State Funds Available foarh Obligation
Additional Bond Proceeds Available to Match FutQap Grants

Unobligated Funds Carried Over from FY-%ILess $625,591 Bond Proceeds)
Anticipated Loan Repayments Deposited (10/01/08/31/08)

Anticipated Interest on Fund Deposited (10/01/8731/08)

Pending Loan Decreases

Loan Increase Reserve

Total FY-08 Funds Available for New Loan Awards
Funds Needed for Projects above the Funding LideMeeting
Deadlines.

Funds Needed for Remaining Projects in FY-08

$ 829,029,000
$ 8,146,000
$ 1,629,200
9,775,200
+ $ 625,591,
+ $ 3,127,955
+$ 1,003,609
+ $ 5,018,04%
$ 9,775,200
$ 325,840
+ $ 680!,
+ $ 162,920
$ 1,303,360
$ 9,775,200
- % (1,303,360)
8,471,840
+ 8 8,471,840
+ % 3,496,391
+$ 14,973,200
+ $ 5,543,626
+ $ 1,448,428
+ $ 1,029,303
- % (1,000,000)
33,962,858
- % (36,573,052)
(2.610.194)

* MSDH intends to apply for the entire FY-2008 Gapmant during FY-2008. Some of the
match funds for this Cap Grant are expected to rowiged after the end of FY-08;
however the State will only obligate those feddualds that can be matched with bond
proceeds available during FY-2008. The State @bligate all of the FY-08 Cap Grant
funds within the eight (8) quarters allowed by fedeegulations.
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See Section IV.A.ii. — State Match Funds shown agep6 of this IUP. If anticipated
funds are not received as needed, additional fgpdies will be drawn. As noted in

Section VII, Funding Lines 1 & 2 will be in effedt no additional match is provided

thus limiting funding toward project(s) meeting phéeng deadlines.

See page 32.

See page 7.

-30 -



FY-2007
End of Year
Funds Report
Mississippi DWSIRLF Program
October 1, 2007

The following breakdown of funds is based on ana@cippropriation of $837,494,900 after applying @476%
and a 1% rescission, that the National Set-Asideifypsions will remain the same, and a State allotrfemula
of 1.0% for the Drinking Water SRF in federal FY-2007

FY-2007 National Title | DWSRF Appropriation $ 822,900,000
Mississippi Allotment [section 1452(m)]* $ 8,229,000
FY-07 State Match Required (20% of Mississippi Alhent) $ 1,645,800
Total $ 9,874,800
Bond Proceeds Available for State Match $ 1,645,800
Federal Funds Captured based on Available Match +$ 2298000
Total FY-07 Federal and State Funds Available $ 9,874,800
Set-Asides

DWSRF Administrative Expenses [section 1452(g)(@%6] $ 329,160
State Program Management [section 1452(g)(2)] + 8 RRP,
Small Systems Technical Assistance [section 1482(gR% + % 164,580
Total Set-Asides $ 1,316,640
Total FY-07 Federal and State Funds Available $ 9,874,800
Total Set-Asides - $ (1,316,640)
Total FY-07 Federal and State Funds Available foan®@bligation 8,558,160
Total FY-07 Federal and State Funds Available foan®@bligation + $ 8,558,16()
Bond Proceeds Available for Match Future Cap Grants $ + 625,59..
Unobligated Funds Carried Over from FY-06 (Less $2.270 Bond Proceeds) + 5 14,040,082
Loan Repayments Deposited 10/1/06 - 9/30/07 + $ 6,047,05
Interest on Fund Deposited 10/1/06 - 9/30/07 + 3 1680,
Decrease Amendments 10/1/06 - 9/30/07 +$ 1,636,182
Increase Amendment from Increase Reserve 10/1/080/Cx - $ -550,541
Remaining Loan Increase Reserve - $ -449,459
Total FY-07 Funds Available for New Loan Awards 31,487,245
Funds Needed for Projects on the FY-07 Priority List

and for Projects on the FY-08 Planning List Recg\lY-07 Funds - $ (15,888,454)
Excess Funds Available for New Projects in FY-07 15,598,791

* MSDH applied for the entire Cap grant during FY-07.

» See Section IV.A.ii. — State Match Funds on pagéthis IUP. During the 2006
Legislative session, the necessary bond appropmigiil was passed and match funds
were available during thé'Quarter FY-2007.
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B. Projected Schedule of Outlays

|. Projected Schedule for Projects and Grants

Projects 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q Totals
FY-08  FY-08  FY-08 FY-09 FY-09 FY-09 FY-09 FY-10  FY-10  FY-10  FY-10  FY-11  FY-11  FY-11  FY-11  FY-12  FY-12  FY-12  FY-12

Brandon, City of $0 $0  $148,750 $43,750 $125,781 $377,343 $377,344 $377,344 $377,344 $377,344  $0 $0 $0 $0 $0 $0 $0 $0 $0 $2,205,000
Sunrise Utility Assoc. $64,282 $390,150 $130,050  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $584,482
Southwest Jones W/A ~ $142,597  $0  $438,748 $582,903 $582,903 $194,300  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,941,451
New Hope W/A $24,335 $192,700  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $217,035
Days W/A $163,850 $110,683 $332,050 $332,050 $332,050 $221,367  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,492,050
Ridgeland, City of $75,000 $285,000 $285,000 $285000 $285,000 $285,000  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,500,000
Langford W/A $105,813 $45,872 $276,771 $276,771 $276,771 $276,771  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,258,769
Southaven, City of $107,613 $316,154 $316,154 $316,154 $316,154 $105,384  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,477,613
Southaven, City of $93,598 $373,416 $373,417  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $840,431
Southaven, City of $161,476 $644,247 $644248  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,449,971
Meridian, City of $92,250 $675,000 $225000  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $992,250
Meridian, City of $93,000 $130,000 $300,000 $300,000 $300,000 $200,000  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,323,000
Brandon, City of $165,000 $862,500 $862,500  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,890,000
Corinth Uty Commission ~ $0 $0 $0 $0 $0 $0  $1,217,242  $O  $431,746 $1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,603  $16,495,000
Total FY-08 Projects  $1,288,814%$4,025,722$4,332,688$2,136,628$2,218,659%$1,660,165%1,594,586 $377,344 $809,090 $1,861,945%1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,603  $33,667,052
FY-09 Projects $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Total All Projects $1,288,814%$4,025,722$4,332,688$2,136,628$2,218,659$1,660,165%1,594,586 $377,344 $809,090 $1,861,945$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,603  $33,667,052
Federal FY-08 Cap. Grant ~ $0 $0 $0  $1,725,754$1,792,011$1,340,915$1,287,947 $304,781 $391,232  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $6,842,640
(20.5%)

State Match FY-08 $0 $0 $0  $410,874 $426,648 $319,250 $306,639 $72,563 $93,226  $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,629,200
(4.9%)

Other Funding $1,288,814$4,025,722$4,332,688  $0 $0 $0 $0 $0  $324,632 $1,861,945$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,603  $25,195,212
(74.6%)

Total Funding $1,288,814%$4,025,722$4,332,688$2,136,628$2,218,659$1,660,165$1,594,586 $377,344 $809,090 $1,861,945$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,601$1,484,603  $33,667,052

* Other Funds include DWSIRLF Bond proceeds, DWSIRbEn Repayments, and money recovered from loan émemnts
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II. Projected Schedule of Outlays for Set-asides

Federal 4Q FY-08 1QFY-09 2QFY-09 3QFY-09 4QFY-09 1QFY-10 2Q FY-10 Totals

Small Sys. Tech. Assist. $0 $40,730 $40,730 $40,730 $40,730 $0 $0 $162,920
State Program Mgt. $0 $203,650 $203,650 $203,650 $203,650 $0 $0 $814,600
Administrative Program  $0 $81,460 $81,460 $81,460 $81,460 $0 $0 $325,840
Total Set-Asides $0 $325,840 $325,840 $325,840 $325,840 $0 $0 $1,303,360
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C.

Payment
(LOC)
Number
FY-2008
No. 1 of 5
FY-2008
No. 2 of 5
FY-2008
No. 3 0of 5
FY-2008
No. 4 of 5
FY-2008
No.50of 5

Payment Payment

(LOC) (LOC)

Date Amount
1st Quarter

FY-2009 $ 2,200,000 $
2nd Quarter

FY-2009 $ 2,200,000 $
3rd Quarter

FY-2009 $ 1,800,000 $
4th Quarter

FY-2009 $ 1,800,000 $
1st Quarter

FY-2010 $ 146,000 $

Projected Payment (Federal Letter of Credit) Schedie
(Schedule of Increases to ACH Ceiling)
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Cumulative
(LOC)
Amount

2,200,000

4,400,000

6,200,000

8,000,000

8,146,000



D. Projected Schedule of Drawdown’s Against Federal Lteer of Credit
(ACH Draw Schedule)

Outlay Federal Cumulative
Quarter Outlay Amount Outlay Amount
1Q FY-2009 $ 2,075,000 $ 2,075,000
2Q FY-2009 $ 2,150,000 $ 4,225,000
3QFY-2009 % 1,680,000 $ 5,905,000
4Q FY-2009 $ 1,625,000 $ 7,530,000
1Q FY-2010 $ 315,000 $ 7,845,000
2Q FY-2010 $ 301,000 $ 8,146,000
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E. Mississippi Small Systems Technical Assistance S&side Workplan
INTRODUCTION

The Mississippi State Department of Health, BureBublic Water Supply proposes to use the
Small Systems Technical Assistance Set-aside dDtimking Water State Revolving Loan Fund
in an assistance and training program directedmgraving the technical, managerial, and
financial capabilities of small community public t#asystems (systems) in the state. The goal
of this program is to assure that assistance igiged to all small community public water
systems that require such assistance to maintaquate technical, financial, and managerial
capabilities necessary to comply with requiremefthe Safe Drinking Water Act.

SELECTION PROCESS

A request for proposals (RFP) was published inegal section offhe Clarion-Ledgeon May
2"%and 9", 2007 with a submittal deadline of 3:00 p.m. ony\2&, 2007. Those responding to
the RFP were mailed an information packet the dh@yrequest was received. The proposals
received from the potential contractors were euvallidy the Department and then presented to
the Board on June 4, 2007. Two of the contracserdsed below are for a two-year period with
an optional third year. The Board Management Tmgirfor Water System Officials contract
which was set for a two-year period is set to exgor June 30, 2008. The contracts were
awarded to three different contractors with worlgibaing on all contracts July 1, 2007.
Community Resources Group (CRG) was awarded thell Syatems Technical Assistance
contract (long term and intermediate technical stasce), and the Mississippi Rural Water
Association was awarded the specialized Hands-Oerddgr Training. Mississippi State
University will continue to conduct the Managemédmaining for Water System Officials
through June 30of 2008.

PROGRAM ACTIVITIES

The technical assistance program consists of fajomtategories (see below) of activities that

will be accomplished through contracts with quatifiorganizations that are experienced in
providing the type of support required by eachwégti These categories may be updated and/or
revised as a result of work plan reviews that Wwél conducted annually during the life of the

program. Amendments will be submitted wheneveiviiets or budgets change and when

required to extend the term of the work plan.

1. Long term technical assistance This assistance is comprehensive in nature apdided
to an equivalent of eighteen (18) small public watgstems annually. At a minimum, the
contractor will provide comprehensive assistancat teast nine (9) public water systems per
contract year. The Mississippi State Departmentealth (MSDH) will provide a list of
systems that are to receive this assistance todhiactor at the beginning of each contract
year. Within 30 days of the start date for thattcact year, the contractor will identify with
the help of MSDH which nine (9) systems are to iseceomprehensive technical assistance,
complete an initial assessment of the needs of ehthe nine (9) systems, and develop a
work plan for each water system. The contractail Submit the assessment and work plan
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for each system to MSDH for approval prior to begng to provide technical assistance.
MSDH shall use its latest report of Capacity RatinfgPublic Water Systems, along with the
recommendations of MSDH staff and the contracwidentify those public water systems

that are to receive this assistance.

problems identified by contractor. Nine (9) syssemill be chosen from a prepared list.

Reporting/Evaluation written progress reports using a format approlgdVSDH will be

with the Board on a quarterly basis to update tloar8 on accomplishments under th

Activity Objective - provide long-term on-site comprehensive tecHnassistance to resolye

furnished monthly to MSDH and members of the Bdaydhe contractor. The reports shall
identify progress made on the work plan developestéch system. The contractor shall meet
is

contract and answer any questions the Board mig¥ve hegarding the implementation of this

contract.

2.

Intermediate technical assistance This assistance is selective in nature and consfistor
more additional contact or non-contact hours fdoliguiwater systems previously receiving
short-term assistance or systems not requiring cehngmsive long-term assistance.
Selection of systems will be based on the list Bagpy MSDH for the remaining public
water systems from the initially prepared listtehmediate technical assistance projects will
be counted toward the minimum eighteen (18) requi@mprehensive projects at a ratio of
2:1 (two intermediate projects will be the equivdlef one comprehensive project).

Activity Objective - provide intermediate on-site technical assistamnc selected systems

covering the subject(s) determined by the contractbe most needed.

Reporting/Evaluation written progress reports using a format approbgdMSDH will be

furnished monthly to MSDH and members of the Bolaydthe contractor. The reports shall
identify the assistance provided to each systefe dontractor shall meet with the Board op a
guarterly basis to update the Board on accomplisitsnander this contract and answer any

guestions the Board might have regarding the impteation of this contract.

3.

Hands-On Operator Training - The Contractor will provide practical, appli¢dands-on”
training for public water system operators in that& of Mississippi. MSDH defines hands-
on operator training for the purposes of this caeitras training that provides functional
instruction in the necessary skills and knowledgebe able to better fulfill the job
requirements of a drinking water system operat®dhe hands-on training will include a
comprehensive approach (lecture plus physical, $tandsessions with equipment) for all
operators attending the training. Trainings aréntbude equipment/props pertinent to the
training topic(s) as a part of the training discoiss
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Activity Objectives -Provide a minimum of twelve (12) hands-on operatamning session
with in the year.

Reporting/Evaluation written quarterly reports using a format approvgdSDH on Hands
On Operator Training. The reports shall includé dme not limited to: a) details of sessic
conducted; b) number of attendees and their consnentrelated problems that occurr
during or as a result of a training session and soytion(s); d) an itemized list of the co

with the Board on a quarterly basis to update tloar8 on accomplishments under t
contract and answer any questions the Board mig¥e negarding the implementation of t
contract.

4. Management Training for Water System Officials- Section 41-26-101 of the Mississi

192]

ns
ed
5tS

incurred by the training organization; and e) othedated items. The contractor shall meet

his
Nis

ppi

Code of 1972, Annotated, states “Each member elemteeelected after June 30, 1998, to
serve on a governing board of any community pulblter system, except systems operated
by municipalities with a population greater tham tdhousand (10,000), shall attend a
minimum of eight (8) hours of management traininghim two (2) years following the
election of that board member. If a board memiasrindergone training and is reelected to
the board, that board member shall not be requedttend training. The management
training shall be organized by the State Departnoériiealth. The management training
shall include information on water system managdénam financing, rate setting and
structures, operations and maintenance, applidalle and regulations, ethics, the duties
and responsibilities of the association and othgamizations. The department shall develop
and provide all training materials. To avoid boandmbers having to interfere with their
jobs or employment, management training sessionshealivided into segments and, to the
greatest extent possible, shall be scheduled fenieg sessions. The department shall
conduct management training on a regional basi§fie contractor shall: serve as the
coordinator for MSDH in regards to all activitiedated to the implementation of the training
program in the state; randomly attend training isessto ensure the established curriculum
is being followed and that the curriculum is relevand effective; manage the board member
training curriculum review committee; continue tpdate the established computerized
database to accurately track the most current sstatieach board member attending the
program; and other related duties.

- 38 -



Activity Objective - manage those activities related to the effedti@ming of the members of
the governing boards of small community public watgstems.

Reporting/Evaluation Randomly attend at least 2 sessions/contractty@aing organizatio
unannounced and furnish both MSDH and the Board lmeesna written report within 7 days
of attendance in order to prepare a report to MSidld the Board members including the
following information: review of presentation byatner(s); any needed remedial actipn;
attendee comments; attendance roster; and othetedeltems. Written and oral quarterly
reports shall be furnished to MSDH and the Boardnivers that include: attendee evaluation
of the trainers and training material; contractealeation of trainer(s); attendee comments;
attendance rosters; needed remedial action; cluncueview committee meetings; itemizgd
costs of training organization(s). Monthly repoctsntaining the above information shall be
submitted to MSDH along with the invoices for wqr&rformed under the contract. MSDH,
affected board members, and affected entities &walprovided with periodic reports listing
those board members who have not completed thed bm&@mber training and the time
remaining for completion of the training.

AGENCY RESPONSIBILITIES

The Mississippi Department of Health will conduah&l Systems Technical Assistance Set-
aside activities through Board approved contraats providers who will be selected following
procedures of the State of Mississippi Personali&es Contract Procurement Regulations. All
providers will report to and be responsible to M@DH for all contract activities. No additional
FTE requirement is anticipated for state agencesplement the provisions of this set-aside.
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F. Mississippi State Program Management Set-aside AnialilWorkplan
Section 1452(g)(2)
Safe Drinking Water Act Amendments of 1996

PUBLIC WATER SYSTEM MANAGEMENT PROGRAM
BACKGROUND

On April 14, 2008 a legal notice was published to request publioroents on the Draft FY-08
Intended Use Plan (IUP) that will set-aside $81@,60the State’s FY-08 DWSRF capitalization
grant for State Program Management activities tgpett the Mississippi State Department of
Health, FY-08Public Water Systems Supervision Program (FY-09 BW$&gram) as allowed
under Section 1452(g)(2) of the Safe Drinking Watet Amendments of 1996. After a public
comment period a public hearing will be held on MHy 2008, to receive and consider
comments from the public on the draft IUP. Aftesalution of any comments from the public,
the final FY-08 IUP will be presented to the Bo&wd adoption during the next scheduled board
meeting. The Final IUP will be effective thirtyydafter that board meeting.

This work plan describes how FY-08 DWSRF State RimgManagement set-aside funds will
be expended to support the FY-09 PWSS Program.

FUNDING AMOUNT

The State reserves $814,600 of its FY-08 Drinkingt&¥ State Revolving Fund capitalization
grant to be set-aside for State Program Managementities to support the FY-09 PWSS
Program. The reserved amount represents 10% oStaie’'s expected FY-08 capitalization
grant and is specified for expenditure during FY-09

Cost Breakdown

Administrative/Staffing $367,759
Fringe Benefits $ 94,784
Capacity Assessment Processing Costs $ 5,000
Contractual Agreements $254,690
Indirect Costs $ 92,367
Total Funding Amount $814,600

NUMBER OF FTE's PROJECTED FOR IMPLEMENTING THIS SET -ASIDE

The State projects forty-four (44) FTEs will be wegd to implement the FY-09 PWSS

Program. A total of 5.5 FTEs will be funded bystlset-aside. $462,543 will be reserved from
the FY-08 DWSRF Capitalization Grant for salariesd dringe benefits for State Program

Management activities.

This amount will fund salary and fringe benefits fioe following positions:

Position Quantity (FTE)
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Environmental Engineer IV 2.0

Environmental Engineer llI 1.0
Environmental Engineer I 1.0
Environmental Engineer-In-Training 0.5
Division Director | 1.0
Total FTEs 5.5

The remaining $254,690 will be used for indirectstsp supplies and possible contractual
services for technical assistance needed to accsimiile requirements of the FY-09 PWSS
Program.

GOALS, OBJECTIVES, OUTPUT AND DELIVERABLES

One of the set-asides authorized under the 1996 SRWendments is the management of the
state program, which can be funded by up to 10%heffederal allotment. These funds will
support public water system supervision progranvidies as required to maintain state primacy
and also to support the activities of the DWSIRIWSDH’s FY-08 Work Plan outlines in detail
the aspects of the PWSS that are supported bysétiaside. Items covered by the set-aside
include: (1) State Primacy Requirements, (2) NomBcy Requirements, and (3) Auxiliary
Services.

Primacy Requirements

As required to maintain state primacy, MSDH maimdaihe public water system supervision
programs on an ongoing or as-needed basis. Thiegeams include: revising current primacy
programs by adopting new Federal regulations adatgecoordinating for Mid-Year and End of
Year review with EPA Regional Office; maintaininganitary survey program with discrepancy
follow-up; participating in state data verificati@udits; ensuring PWSs are utilizing approved
laboratories and a certification program for théedgoratories is in place; participating in the
EPA Regional oversight; operating in accordanceh wé&quirements of the National Primary
Drinking Water Regulations; maintaining an activater system design and construction plan
and specification review program; ensuring labslusePWSs within the state are capable of the
workload created by regulations; participating W® and PWSS training on rule requirements;
informing Region 4 on any special state initiativegler the rules or Provisions of the SDWA,
maintaining records for all rule/policies, enforoegporting and record keeping as required;
maintaining appropriate administrative penalty adtly; implementing the PWS definition;
attending state/EPA planning and implementation tinge ensuring that newly permitted
public water systems have design/construction dapab compliance with the present and
upcoming SDWA regulations; ensuring analytical roeth are being applied to demonstrate
compliance with the regulations; notify (if necag3&EPA of intent not to adopt to implement
any portion of the rules; and responding to EPAuests for information or verification of state
rules implementation.

Additionally, MSDH will provide annual summaries tbfe status of: each effective variance and
exemption to EPA; community PWSs that are allowsedbnitor less frequently than monthly;
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and non-community PWSs that are allowed to moriges frequently than quarterly to EPA.
MSDH will also oversee and enforce requirements rides and regulations adopted with
approved federal primacy. These regulations ireliné SDWA and all applicable rules present
and future, primacy packages, and extension agmtsrnéthe SDWA.

Non-primacy Requirements

In addition to the requirements of the public watgstem supervision program, monies from this
set-aside provide support to activities that ara nbn-primacy nature. Those are not required to
maintain state primacy. However, to run a highffeaive, efficient program and most
importantly protect the public health, these attgiare vital.

Capacity Development (CD) Program

As required by the SDWA, each state is requiredl@gelop and implement a Public
Water System Capacity Development Program in ameeceive full funding annually
under the DWSRF Program. Public water system gpassessment is a full evaluation
of the technical, managerial, and financial abitibyprovide safe drinking water to its
customers by complying with all state and Fedesglulations. In accordance with the
Federal requirements, MSDH has developed and ingaieed a CD program for both
new and existing public water systems. The MSDphcay development program takes
the form of a rating that each community water esys{ CWS) and non-transient non-
community water system (NTNCWS) receives at the&inual sanitary survey. The
criteria used in the rating system incorporatess|amegulations, and other valuable
information to evaluate the areas of technical, agenal, and financial capacity. The
program is also designed to evolve from year ta ye@ugh an annual meeting of an
advisory committee that will make suggestions agassible changes and/or additions to
the rating criteria. As required by regulation, ammual report is made to the Governor
on the efficacy of the strategy and progress tosvamtproving the capacity of public
water systems in the state.  Additionally, annuacumentation of ongoing
implementation of the CD strategy is to be provideith SRF grant application.

Unregulated Contaminant Monitoring Rule

This particular aspect of the PWSS involves inforgnisystems greater than 10,000
population and systems less than 10,000 popula@tidhe state monitoring plan of their
responsibilities to monitor for Unregulated Contaart Monitoring Rule; assisting the
EPA in sampling systems in the state monitoringn pla determined by the state and EPA
in the UCMR Partnership Agreement; adding vulnerabystems to the plan for
monitoring UCMR List 3 contaminants based on gua#arreview UCMR data from
public water systems to ensure that it meets qua#surance and PWS reporting
requirements necessary; informing EPA of potemi@nges needed in the data and with
mutual agreement of the state and EPA make chaiogds®e data; and responding as
requested by the EPA for information on verificatmf state UCMR implementation.

Operator Certification
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As dictated by the SDWA and required to maintaihffinding for the DWSRLF,
operator certification is an essential part ofghelic water system supervision program.
Activities required to maintain the operator céctifion program include: providing
documentation and evaluation of ongoing programemgentation for all annual
program submittals subsequent to the initial sutamisupply as required certification of
changes and documentation of those change thatae to the regulations of statutes;
perform internal and external program reviews ggsired by state law.

Source Water Assessment Program

On an annual basis, MSDH reports to EPA on Solzer Assessment Program
implementation activities. In FY97, a set-aside DWSRLF allowed MSDH to
subcontract to the Mississippi Department of Emwinental Quality to perform the
source water assessment. The assessment hazdrepleted and a report has been
supplied to all of Mississippi’s Public Water Siipp.

Auxiliary Services

These services include various aspects relatedttordanagement, compliance and enforcement
of the Public Water Supply Supervision Program.

Information Management and SDWIS/Fed Reporting

These ongoing activities include: overseeing andoremg requirements of data
management and SDWIS/Fed reporting; reporting thee’'s PWSS inventory at least
annually to SDWIS/Fed; reporting the state’s violas and enforcement actions at least
quarterly; participating in EPA/state data managersference calls; identifying the data
manager and alternate for the purpose of makingreecansmissions of data intended
for SDWIS/Fed through EPA’s Central Data Exchangstablishing and following
guality assurance procedures to ensure that PWSedantually entered in SDWIS/Fed
is of the highest reliability and maximum valuethie public.

Inspection Strategy

This activity includes overseeing and enforcingqguieements of the regulatory
requirements.

Management System for Non-compliant Systems
These activities include: overseeing and enforceggiirements of management systems
for non-compliant systems; provide current versiof its enforcement response guide;

assurances that the EPA has up-to-date information

Rule Task Force
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This requires participation in the Rule Writingskaorce and Rule Workshops.
Enforcement and Management of Significant Non-comipers (SNC'’s)

Activities of this auxiliary service include: oweeing and complying with the
requirements of management significant non-compli€SNC’s); and reporting the

State’s response to instances of significant noiptiance at public water systems.

The commitments as stated here and in the PWSS Wankare adopted as commitments of the
State Program Management set-aside.

SCHEDULE FOR COMPLETING ACTIVITIES

The schedule for completing State Program actwitieder this work plan will be the schedule
established by dates entered in the “Date Due”molof the MSDH FY-08 PWSS Work plan.

AGENCY RESPONSIBILITIES

The Mississippi Department of Health is the agenegponsible for implementing required
activities under the State Program Managementsédéa

EVALUATION PROCESS TO ASSESS THE SUCCESS OF SET-AE ACTIVITIES
The success of State Program Activities will beirdaf by the ability of the MSDH to
successfully meet commitments in the FY-08 PWSS RVplan. Quarterly and annual

reports/submittals required by the PWSS prograniudec documentation and evaluation of
ongoing program implementation and success in mgstated commitments.
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G. Mississippi State Program Management Set-aside MatcRequirements

Mississippi 1:1 Requirement for FY 2008 State Proggm Management Set-aside

FY 1993 FY 2008
PWSS Grant $769,600 $1,216,900
State Required Match for PWSS Grant $256,533 $401,5
Actual State PWSS Contribution $256,533 $2,054,7738
State PWSS Overmatch $ 0 $1,653,196
State PWSS Expenditures Eligite 1:1 SPM Match $134,078 $1,653,196
State PWSS Expenditures Claimfed 1:1 SPM Match $134,078 $814,600

Mississippi requests $814,600 of its FY-2008 DWSRipitalization Grant be set-aside for State
Program Management (SPM) to support Public Watep§uSupervision (PWSS) activities. To
comply with the additional 1:1 match requirement 8PM set-asides, $814,600 in additional
State funds will be required. The State providdé¢b$3,196 above the State’s PWSS match
requirement in FY-2008. This contribution is prail through the collection of Water Quality
Analysis Fee by the Bureau of Public Water Supgdly.accordance with Section 1452(g)(2) of
the Safe Drinking Water Act of 1996, the State mki$814,600 from its FY-2008 PWSS
overmatch as credit to satisfy the $814,600 aduli&tate match required to set-aside $814,600
of its FY-2008 Capitalization Grant for SPM acties.
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H.

Coordination Schedules for Jointly Funded Projects

FY-2008 DWSIRLF COORDINATION SCHEDULES FOR JOINTLY FUNDED PROJECTS

These schedules are designed to help assure cooedion between the DWSIRLF Program and the Appalactan Regional Commission (ARC) Grant Program,
Community Development Block Grant (CDBG) Program, aad Rural Utilities Service (RUS) Grant and Loan Prgram. These schedules are, however, subject to
change due to the timing of federal appropriation®r program changes.

t

e

e
il

SS

1%

D8

Date(s) Schedule Item(s)/Deadline(s)
ARC CDBG RUS*
May 1, 2007| Mississippi Appalachian Regional OffitéARO) | (N/A) (N/A)
notifies potential applicants & local Planning &
Development Districts of the September 1, 2007,
deadline for submitting complete ARC grants
applications.
Sept 1, 2007| All FY-08 ARC project applications @eARO | (N/A) (N/A)
in Tupelo, MS by 5:00 p.m. Proposals received
afterward will only be considered as "back-up"
projects.
Oct 1, Deadline for loan applicant to submit a complete Deadline for loan applicant to submit a completeDeadline for loan applicant to submit a complete
2007** DWSIRLF facilities plan to MS State DepartmentDWSIRLF facilities plan to MS State DepartmegnDWSIRLF facilities plan to MS State Departmer
of Health (MSDH). The plan must reflect of Health (MSDH). The plan must reflect of Health (MSDH). The plan must reflect
anticipated ARC funding, and must indicate if theanticipated CDBG funding, and must indicate if anticipated RUS funding, and must indicate if th
loan applicant intends to proceed with the projectthe loan applicant intends to proceed with the | loan applicant intends to proceed with the proje
1) only if ARC funds are received, or 2) regardlessroject; 1) only if CDBG funds are received, or|2}) only if RUS funds are received, or 2) regardle
of ARC funding.** regardless of CDBG funding.** of RUS funding.**

Oct, 2007 | MS State Dept of Health (MSDH) notifies MAROMS State Dept of Health (MSDH) notifies MS State Dept of Health (MSDH) notifies U. S.
of loan applicants who have submitted complete Mississippi Development Authority (MDA) of | Department of Agriculture, Rural Utilities Servic
facilities plans which indicate anticipated FY-20p8an applicants who have submitted facilities | (RUS) of loan applicants who have submitted
ARC funding. plans which indicate anticipated FY-2008 CDBacilities plans which indicate anticipated FY-20
MARO notifies MSDH of ARC grant applicants | funding. RUS funding
who submitted pre-applications which indicate
anticipated FY-08 DWSIRLF funding.

Nov 15, MARO completes review of FY-08 projects and| (N/A) (N/A)
2007 briefs Governor on proposed Priority 1 and
Priority 2 project list, as well as projects not
eligible to be funded.
Nov 15-30, | MARO notifies local Planning & Development | (N/A) (N/A)
2007 Districts of projects that have been selected fer th

P1 (fundable priority list). MARO will copy
MSDH on these notification letters if grantee ha
indicated that it is pursuing DWSIRLF loan fund
for the project. MSDH will not award a
DWSIRLF loan until this notification from MARG

(*2

2]

is provided.

- 46 -



ARC

CDBG

RUS

Oct 18, 2007

(N/A)

CDBG program application workshops.***

(N/A)

Nov, 2007

MSDH advertises Draft DWSIRLF FY-2008
Intended Use Plan for public comment.

MSDH advertises Draft DWSIRLF FY-2008
Intended Use Plan for public comment.

MSDH advertises Draft DWSIRLF FY-2008
Intended Use Plan for public comment.

Dec 30, Deadline for all FY-08 Priority 1 documentation | (N/A) (N/A)
2007 and forms to be submitted to MARO.

Dec, 2007 | Board adopts FY-2008 DWSIRLF Intended UsgBoard adopts FY-2008 DWSIRLF Intended UsgBoard adopts FY-2008 DWSIRLF Intended Use|
Plan accounting for anticipated ARC award Plan, accounting for anticipated CDBG award | Plan, accounting for anticipated RUS award
amounts if identified in facilities plan. amounts if identified in facilities plan. CDBG | amounts if identified in facilities plan.

public facilities applications, along with one copy
of the DWSRLF loan application with maps and
appropriate attachments will be accepted from
12/7&8/2007

Jan 20, 2008 (N/A) Deadline for a CDBG grant applicant to submit| gN/A)
water viability review form to MDA.

Jan, 2008 MSDH notifies MARO of projects included on | MSDH notifies MDA of projects included on the MSDH notifies RUS of projects included on the
final FY-2008 Priority List that anticipate Final FY-2008 Priority List that anticipate final FY-2008Priority List that anticipate
receiving FY-2008 ARC funds. receiving FY-2008 CDBG funds. receiving FY-2008 RUS funds.

Feb 1, 2008 MARO sends project applications to ARC- (N/A) (N/A)
Washington to start final funding approval
process.
Feb 16, (N/A) CDBG public facilities applications, along with | (N/A)
2008 one copy of the DWSIRLF loan application with
maps and appropriate attachments, will be
accepted from 2/16/2008 until 4:00 p.m. on
2/17/08.
Feb- Jun, | ARC-Washington starts the final funding approva(N/A) (N/A)
2008 process and awards ARC grants during the spring
or summer of 2008.

Mar, 2008 | (N/A) MDA provides natification to MSDH that (N/A)

complete CDBG applications have been received.
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ARC CDBG RUS
May 1, Deadline for loan applicants to submit a completddeadline for loan applicants to submit a Deadline for loan applicants to submit complete
2008** DWSIRLF loan application to MSDH for the total completed DWSIRLF loan application to MSDH DWSIRLF loan applications to MSDH for the
DWSIRLF eligible costs, less the amount of for the total DWSIRLF eligible costs, less amouiribtal DWSIRLF eligible costs, less amount of
anticipated ARC award to be applied to DWSIRLBf anticipated CDBG award to be applied to the anticipated RUS award to be applied to DWSIR
eligible costs.** DWSIRLF eligible costs.** eligible costs.**
(NOTE: If the loan recipient is pursuing a CDBG(NOTE: If the loan recipient is pursuing an RUS
grant to cover part of the cost of constructior, thgrant/loan to cover part of the cost of construgti
loan recipient has the option to include the the loan recipient has the option to include the
anticipated CDBG grant amount in the detailed anticipated RUS grant/loan amount in the detalil
cost breakdown in the application, or may requesbst breakdown in the application, or may reque
100% DWSIRLF funding with the possibility of| 100% DWSIRLF funding with the possibility of
amending the loan application later if the loan | amending the loan application later if the loan
recipient is awarded a CDBG grant prior to recipient is awarded an RUS grant/loan prior to
receipt of bids for construction. However, the | receipt of bids for construction. However, the
DWSIRLF loan application must be consistent| DWSIRLF loan application must be consistent
with the DWSIRLF facilities plan for the project.)with the DWSIRLF facilities plan for the project)
May, 2008 | (N/A) MDA provides notification to MSDH of which | (N/A)
projects fall within the funding range for CDBG
grants for construction contingent upon matching
funds being in place. (NOTE: MSDH will not
award a DWSIRLF loan until this notification
from MDA is provided.)
Jun, 2008 MSDH provides notification to MARO that MSDH provides notification to MDA that MSDH provides notification to RUS that comple

complete DWSIRLF loan applications have bee
received.

ncomplete DWSIRLF loan applications have be¢
received. MDA provides conformation to MSD
of which projects fall within the funding range f
CDBG grants for construction contingent upon
matching funds being in place.

eiDWSIRLF loan applications have been received.
H
DI

e

(Upon Grant
Award)

MARO provides notification to MSDH that ARC
awards have been made.

MDA provides natification to MSDH that CDBG
awards have been made.

RUS provide notification that RUS awards have
been made

Aug 1,
2008**

All approvable documents and responses to
comments necessary for loan award must be
submitted to MDEQ for review and approval.**

All approvable documents and responses to
comments necessary for loan award must be
submitted to MDEQ for review and approval.**

All approvable documents and responses to
comments necessary for loan award must be
submitted to MDEQ for review and approval.**

May-Sep,
2008

Loan applicants receive DWSIRLF loan awards
from MSDH. The amount of the loan will be the
total DWSIRLF eligible cost less the ARC award
amount to be applied to DWSIRLF eligible costs

Loan applicants receive DWSIRLF loan award
from MSDH. The amount of the loan will be th
total DWSIRLF eligible cost less the CDBG

.award amount to be applied to DWSIRLF eligil
costs.

5 Loan applicants receive DWSIRLF loan awards
efrom MSDH. The amount of the loan will be the

total DWSIRLF eligible cost less the RUS award

lamount to be applied to DWSIRLF eligible costs.

If loan applicant desires DWSIRLF loan award
prior to RUS award, loan applicant must provide
MSDH with a copy of letter from RUS which
states their project will be funded only continge
upon receipt of DWSIRLF matching funds.
MSDH will not award a DWSIRLF loan until that

—

notification from RUS is provided.
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ARC

CDBG

RUS

(Upon Loan
Award)

MSDH sends a copy of the award letter to MARD.

MSDH sendspy of the award letter to MDA

MSDH sends a cohe award letter to RUS.

*%

*k%

General Guidance regarding DWSIRLF/RUS coordinaton: The RUS is an agency of the United States Departafekgriculture which provides loans and grants for
water and wastewater projects. Eligible applicamist be public entities, nonprofit organizatiomsindian tribes that serve communities with popafes under 10,000.
RUS funds may be used in conjunction with other Fad&tate, or local funds. Applications for RU®ds will be accepted at any time during the yead, iavolve an

environmental review that includes public notificats and comment periods. RUS projects are funtladyatime during the year as long as funds ardabla. RUS
funds are allocated by Congress in October of eaah, yand are usually spent as complete applicatienseceived. Therefore, it is generally to thpli@ant’s

advantage to file applications earlier in the yebo.receive an application package or other in&drom, contact Rural Utilities Service, 100 Wespfial Street, Suite
831, Jackson, MS 39269; telephone: (601) 965-5#60(601) 965-4566.

FY-2008 DWSIRLF Priority System Deadline

“To Be Announced” (Date has not yet been set.)

-49 -




Drinking Water Systems Emergency Loan Fund Program

Section 41-3-16, Mississippi Code of 1972, as aradndreated the Drinking Water
Systems Emergency Loan Fund Program (DWSELF). ptogram provides loans
to counties, municipalities, districts, or otheaxtexempt) water organizations for
emergency construction, repair or replacement afkdrg water facilities. This
entirely state-funded loan program provides a red&agtyding source for such
emergency projects without all the federal crossecuequirements required in the
DWSIRLF Programthereby saving valuable time and expense. Thigrgemcy
Loan Fund Program eliminates the need to addressgemcy loans in the Drinking
Water Systems Improvements Revolving Loan Fund m@mg The Board
encourages eligible water organizations throughbetstate to utilize this program
whenever emergency drinking water projects are ecked

The basic provisions of this program are: 1) aenirinterest rate of 2.0%; 2) a
maximum single loan amount as determined by thed®&) a maximum repayment
period of five (5) years; and 4) the project musteinthe definition of an emergency
as established in the program regulations. Itls® amportant to note that loan
recipients do not pay interest during the originahstruction period (capitalized
interest), and that loan repayments do not bediih after project completion.

Allowable costs for the project may not be incurnedor to the budget period
established in the loan agreement, which may nginbeore than 3@lays prior to
receipt of the loan application.

Costs for the project will be paid on a reimburseirigasis, based upon the actual
allowable expenditures of the loan recipient.
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J.

Certifications

In addition to the ten (10) assurances includedvethe State acknowledges that
there are six (6) additional assurances that thée Stas agreed to in either the
Operating Agreement between the State and EPA Relyoor the annual
capitalization grants. These two documents areblyereorporated into this IUP
by reference

The State certifies that all drinking water faigiprojects in this IUP identified in

Section VII as being subject to the federal cragsioy requirements are or will
be in compliance with all such requirements primitie State entering into an
assistance agreement with the recipient.

The State certifies that it will make an annuaport to the Regional
Administrator on the actual uses of the funds amd the State has met the goals
and objectives for the previous two fiscal yearsdasitified in the IUPs; and to
annually have conducted an independent audit offuhds to be conducted in
accordance with generally accepted government aticgustandards.

The State certifies that this IUP will be sulgecto public review and comment
prior to final submission to EPA. The State cessifthat it will follow the
“Mississippi Administrative Procedures Law” in seek public review and
comments on this Intended Use Plan. A copy of‘Mississippi Administrative
Procedures Law” can be obtained from the Mississtpgcretary of State’s
Office, and can also be found on the MississippitesDepartment of Health’'s
website atvww.msdh.state.ms.us/dwsrf

A public hearing will be held at 9:00 a.m. on Thdag, May 15, 2008to receive

written and oral comments on this IUP. A trandgcrpb the public hearing
recording the comments and recommended solutiohsbwisubmitted to EPA
along with the Final IUP. If anyone would like teceive a copy of the public
hearing transcript they should contact William Mgodt (601) 576-7518 to
request copies.

The State certifies that all drinking water hégiprojects in this IUP are on the
project Priority List developed pursuant to the uiegments of Section
1452(b)(3)(B), SDWA.

The State certifies that it will enter into bimgl commitments for 120% of the
amount of each payment (LOC) under the capitabrnagirant within one year
after receipt of each payment (LOC).

The State certifies that it will commit and ergdeall DWSIRLF Program monies

as efficiently as possible, and to disburse thel$um a timely and expeditious
manner.
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10.

The State certifies that it will conduct environrterreviews on all DWSIRLF
cross-cutter equivalency projects in accordanceh \lie State environmental
review process.

The State certifies that prior to adding any mpewjects to the FY-2009 and After
Planning List for the purpose of funding such ajgebduring FY-2008 that the
State will follow the “Mississippi AdministrativerBcedures Law” in amending
this IUP in order to allow for public review androments.

The State certifies that it has developed amdeémented a capacity development
strategy to assist public water systems in acqyigimd maintaining technical,
managerial, and financial capacity as requiredectiSn 1420(c) of the 1996
Amendments to the SDWA. This capacity developnpeogram is currently
approved by EPA.

The State certifies the State’s Operator CertificatProgram is currently
approved by EPA.
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